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Steel Market Update Team STEEL MARKET UPDATE

part of the m Group

SMU Newsletter developed
for active buyers and sellers
of flat-rolled steel.

Prices — Momentum —
Trends — Analysis

For more information visit
www.steelmarketupdate.com



http://www.steelmarketupdate.com/

SMU Flat Rolled Market Trends Analysis STEEL MARKET UPDATE

Steel 101 Workshop, Severstal Dearborn 2012

part of the m Group

Our goal is to provide quality information
to the flat-rolled steel industry.

We invite over 800 companies to
participate in our surveys.

All responses are kept confidential and
are never attributed to the individual or
company responding.

To become a data provider, contact
david@steelmarketupdate.com



mailto:Dadavid@SteelMarketUpdate.com

Upcoming Events STEEL MARKET UPDATE

part of the m Group

Status

February 5-7 Tampa Steel Conference 2023 Live Tampa Marriot Water Street

Georgia International Convention

August 21-23 SMU Steel Summit 2023 Live
Center

For more info on Tampa Steel, including registration, visit https://www.tampasteelconference.com/.

For more info on Steel Summit, including registration, see https://www.events.crugroup.com/smusteelsummit/home.

Or contact our events team directly at Events@SteelMarketUpdate.com



https://www.tampasteelconference.com/
https://www.events.crugroup.com/smusteelsummit/home
mailto:events@steelmarketupdate.com

Survey Participants STEEL MARKET UPDATE

part of the m Group

Here are the percentages of participation in this week’s survey by market sector.

40%

30%

20%

10%
4%
0%
Manufacturer Service Center/ Trading Company Steel Mill Toll Processor Supplier to
(OEM) Wholesaler Steel Industry

© Steel Market Update 2023
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Steel Market Update Steel Buyers Sentiment Index
100 - 100

I 2022 I 2023 - 90
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Q1 Q2 Q3 Q4
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Steel Buyers Sentiment STEEL MARKET UPDATE

Three Month Moving Average at +69.67 part of the [ Group

SMU Current Steel Buyers Sentiment Index
3-Month Moving Average

90 -

80 ~

Three Month Moving Average

2017 2018 2019 2020 2021 2022 2023

© Steel Market Update 2023
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Steel Buyers Future Sentiment STEEL MARKET UPDATE
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Steel Market Update Future Steel Buyers Sentiment Index

100 - 100
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Steel Buyers Future Sentiment STEEL MARKET UPDATE

Three Month Moving Average at +69.50 part of the [ Group

SMU Future Steel Buyers Sentiment Index
3-Month Moving Average

Three Month Moving Average

2017 2018 2019 2020 2021 2022 2023

© Steel Market Update 2023
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Steel Mill Lead Times by Product STEEL MARKET UPDATE

part of the m Group

SMU Lead Times Comparison
Through February 2, 2023

16 -
15 - :

Lead Times (Weeks)
14 1 Hot Rolled: 4.94
13 | Cold Rolled: 6.57
= Galvalume: 6.35
11 A Plate: 5.00

Lead Times in Weeks

Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23

= Hot Rolled = Cold Rolled Galvanized = Galvalume = P|ate

© Steel Market Update 2023




Direction of Steel Mill Lead Times STEEL MARKET UPDATE

part of the m Group

Two months from now, will lead times be extending, flat, or contracting?

B Extending [l Flat [l Contracting

© Steel Market Update 2023
. 1]
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Direction of Steel Mill Lead Times STEEL MARKET UPDATE
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Two months from now, will lead times be extending, flat, or contracting?

B Extending [l Flat ll Contracting

out of 100%

Nov 22 Dec 8

© Steel Market Update 2023




Steel Mill Negotiations STEEL MARKET UPDATE

part of the m Group

SMU Price Negotiations on New Steel Orders by Product
Through Feb. 2, 2023

100% A
90% -
80% -
70% ~
60% -
50% -

40% - ‘
Negotiation Rates

30% -

% of Buyers Reporting Mills Willing to Negotiate

Hot Rolled: 58%
i Cold Rolled: 47%
10% - Galvalume: 33%
Plate: 30%
0%
Jan-22 Mar-22 May-22 Jul-22 Sep-22 Nov-22 Jan-23
= Hot Rolled = Cold Rolled Galvanized = Galvalume = P|ate

© Steel Market Update 2023




Hot Rolled Inflection Point STEEL MARKET UPDATE

part of the m Group

When do you think HRC prices will peak?

Jan. 19, 2023 Feb. 2, 2023
Already peaked Already peaked
January February
February March
March April
April or later May or later

© Steel Market Update 2023



Future Hot Rolled Prices e E1 UPDATE

part of the m Group

Where do you think HRC prices will be in two months?

Jan. 19, 2023 Feb. 2, 2023

$900 per ton or higher 0% $900 per ton or higher

$850-899 per ton $850-899 per ton

$800-849 per ton $800-849 per ton

$750-799 per ton $750-799 per ton

$700-749 per ton $700-749 per ton

$650-699 per ton $650-699 per ton

$649 per ton or lower $649 per ton or lower

© Steel Market Update 2023
000000 15
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February Scrap STEEL MARKET UPDATE

part of the m Group

Prime scrap prices in February will be:
B up I sideways Il Down

Jan. 19, 2023 Feb. 2, 2023

© Steel Market Update 2023
B TTTEEETS



Business Forecasts STEEL MARKET UPDATE

part of the m Group

How did your company perform last month compared to your forecast?

I We exceeded forecast
B We met forecast
B We did not meet forecast

Dec. 6, 2022 Jan. 5, 2022 Feb. 2, 2023

© Steel Market Update 2023
0 17
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Future Pros pects STEEL MARKET UPDATE

part of the m Group

Are you optimistic or pessimistic about your prospects for the first half of 20237

B Optimistic
I Pessimistic

Jan. 19, 2022 Feb. 2, 2023

© Steel Market Update 2023
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Staying on the Sidelines? STEEL MARKET UPDATE

part of the m Group

Are you an active buyer or on the sidelines?

B Active buyer
I On the sidelines

© Steel Market Update 2023
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o,
Staying on the Sidelines? STEEL MARKET UPDATE

part of the m Group

Are you an active buyer or on the sidelines?

B Active buyer
I On the sidelines

out of 100%

54 56 57 58 56 57
63 63 62 62 64 69 61 61 62 61 61 63 62 62 68 66 63 66 69 7

74 g7 oo 81 78 T4 T3 73 =

46 44 43 42 44 43
37 37 38 38 36 31 39 39 38 39 39 37 38 38 25 34 37 34 31 g

26 18 15 19 29 26 27 27

21

Q3
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Overall Demand STEEL MARKET UPDATE

part of the m Group

How is demand for your products?

] Improving
I stable
] Declining

© Steel Market Update 2023
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Overall Demand History STEEL MARKET UPDATE
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How is demand for your products?

[ ] Improving
I stable
[ ] Declining

out of 100%

9 10 10106 6 58 9 712104
202522142116 1813 161617192519 2017 1313 " 12 1312201921

30

42

38
44774349, 474950
5456 iy
68 5366
6305260 o 59 6764 o5 006265 58¢¢
716368 - 7il 68
56 616065 60

57
5553 515552453745494149

)
4039
34
212550,26,, 24 932626  3031,,°%2726253229,,,

1712 B pEnEE

Q1 Q2
2022
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Manufacturer Purchases STEEL MARKET UPDATE

part of the m Group

Manufacturers: Is your company buying more, less or
the same amount of flat-rolled steel compared to one year ago?

I More [l same [ Less

© Steel Market Update 2023
0000 03
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History of Manufacturer Purchases STEEL MARKET UPDATE

part of the m Group

Manufacturers: Is your company buying more, less or
the same amount of flat-rolled steel compared to one year ago?

I More [l same I Less

out of 100%

14,,15121415, 8, 13_ 128 9
15,5,,  1823181719551%201577141518 = 20°;

34 3635
407" 157" " 4646

4. 43
75256, 5252525795455 53 24 38

373833 35414438 36

60

24 33 52 4060 67 40

29
30 35
2822 33353224 3121 e
35 23 56 55 o4
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40 33 64

30 58 47

33 35
285524 2519 2815212421

33
24 25°°28 2323 25 27
319201021 . 2014

Ql Q2
2022
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Service Center Releases STEEL MARKET UPDATE
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Service Centers: How do you see your customer releases (demand)
for your products compared to one year ago?

B Releasing more steel
Bl Releasing the same amount of steel
Bl Releasing less steel

© Steel Market Update 2023
000 o5
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Service Center Release History STEEL MARKET UPDATE

part of the m Group

Service Centers: How do you see your customer releases (demand)
for your products compared to one year ago?

B Releasing more steel
Bl Releasing the same amount of steel
B Releasing less steel
out of 100%
104 7 124210 1212121210 3 3 843851 1
o 14 " 1215Y%5 16 14 14
313027 25 27 23 28 30

53546 42 3848 4,43 52

31403242363943

56
62 61 60 46363 45 41

727675747674 717070 554861, U
58,4

42 6853
49" 56156 70, £5

536551545250 3 68 69

62
55 55 54
3544 o 4,5052°°51 48 5092 ,,4848

226

62

35 5319
241821562106 ~ 2°28 3538323026

1619 162
il gt EigaEn g BEEsE - L

34
18

Q1 Q2
2022
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Manufacturer Demand STEEL MARKET UPDATE

part of the m Group

Manufacturers: Demand for your products will
over the next 3 months based on current order flows.

- Decline marginally
- Decline substantially

- Increase substantially

. - Remain the same
- Increase marginally

© Steel Market Update 2023
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Manufacturer Demand History STEEL MARKET UPDATE

part of the m Group

Manufacturers: Demand for your products will
over the next 3 months based on current order flows.

- Decline marginally
- Decline substantially

- Increase substantially

. - Remain the same
- Increase marginally

out of 100%

73 7 Sl 10 65546

18261216 551930 2416

4239 50564452 4642 42 37

181513 15211115-71116

43
576738395855 38524859 52 50 4137, 25

59 56 42

0 60 61 40 5764
21 41 59
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Q1
2022
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Manufacturer and Service Center Inventory Buying Patterns STEEL MARKET UPDATE
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Jan. 19, 2023 Feb 2, 2023

I Manufacturers [l Service Centers
80 1

70

60

50

40

30

20

10

Building Maintaining Reducing Building Maintaining Reducing
Inventory Inventory Inventory Inventory Inventory Inventory

© Steel Market Update 2023
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Manufacturer Inventory Buying History STEEL MARKET UPDATE

part of the m Group

Manufacturers: Is your company building,
reducing or maintaining its flat-rolled steel inventory?

[ ] Building Inventory [ ] Maintaining Inventory [ ] Reducing Inventory
out of 100%

A 1= 8 8
1511 1 gli151 g 17

10
131718222014191724 12

57 74

76 83 76°055 o771 70 73

70 68
69715770 6966647078 y 7068

3941 43
2833 3537 39 36 35

32

24 26 25 27 28 2593285325 25
202220

171411111018121712151117713151416 181814 19 18_716 17 17

Ql Q2
2022
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Service Center Inventory Buying History STEEL MARKET UPDATE
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Service Centers: Is your company building,
reducing or maintaining its flat-rolled steel inventory?

[ ] Building Inventory [ ] Maintaining Inventory [ ] Reducing Inventory
out of 100%

88
739,80 657982 24858478

2022
© Steel Market Update 2023




Service Center Inventories STEEL MARKET UPDATE

part of the m Group

Service Centers: Does your company need to rebuild flat-rolled inventories,
or are you comfortable with your floor stock?

Jan. 19, 2023 Feb. 2, 2023

Our inventories are very low, and

- ) 7%
we are building them back right now

Our inventories are low, and we
will be building them back soon

3%

Our inventories are balanced, and
we do not need to build them now

We have too much inventory,

0)
and we are looking to reduce it 0

© Steel Market Update 2023
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Manufacturer’s View of Service Center Selling Prices STEEL MARKET UPDATE

part of the m Group

Manufacturers: Which comment do you feel is representative of
service center pricing right now compared to two weeks ago?

Bl We see prices decreasing from our service centers
Bl \We see stable prices from our service centers
B we see prices increasing from our service centers

© Steel Market Update 2023
0000 33
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Manufacturer’s View of Service Center Selling Prices History  STEEL MARKET UPDATE

part of the m Group

Manufacturers: Which comment do you feel is representative of
service center pricing right now compared to two weeks ago?

Bl We see prices decreasing from our service centers
Bl \We see stable prices from our service centers

t of 100% - We see prices increasing from our service centers
out o 0

555
141014 141214

10192116
0] 21--33 38,,
2223

8 5 510
11

676465 5653
36 40

Q1
2022

© Steel Market Update 2023




Service Center View of Selling Prices STEEL MARKET UPDATE

part of the m Group

Service Centers: Compared to two weeks ago, how is
your company handling spot pricing to your customers?

Bl \We are lowering prices
Bl \We are keeping prices the same
B We are raising prices

© Steel Market Update 2023
00 35



Service Center View of Selling Prices History

out of 100%

9795
81

98 "100
- 948993969 0297

Service Centers: Compared to two weeks ago, how is
your company handling spot pricing to your customers?

8888

8177

63

B We are lowering prices
Bl \We are keeping prices the same
B We are raising prices

18915

42

°8 67 73

8688898639

91
6450 g2~ 83

58

39 33

1412111411

24

2022
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Service Center View of Selling Prices History STEEL MARKET UPDATE

part of the m Group

Service Centers: Compared to two weeks ago, how is
your company handling spot pricing to your customers?

B We are lowering prices
I_—hstorlcal Nucor Flat Rolled B e are keeping prices the same
Price Increase Announcements Bl we are raising pricesE0

+$50
185915
42

vél 58 67 797167 6043

8080, 8859 8688898689

9795 9894 ,,93969 100 o1
g186 = 99 o g2~ 85

58 45525261 43 6761

39 33

933 3741

24 282

1412111411 5,16

2022
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Service Centers on Manufacturer Orders STEEL MARKET UPDATE

part of the m Group

Service Centers: Are your manufacturing customers increasing orders,
keeping them the same or reducing orders?

B Our manufacturing customers are increasing orders
B Our manufacturing customers are maintaining their orders
B our manufacturing customers are reducing their orders

© Steel Market Update 2023
000 3g
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Service Centers on Manufacturer Orders History STEEL MARKET UPDATE

part of the m Group

Service Centers: Are your manufacturing customers increasing orders,
keeping them the same or reducing orders?

B our manufacturing customers are increasing orders
B Our manufacturing customers are maintaining their orders
Il our manufacturing customers are reducing their orders

out of 100%

5 6,3,7 106 6
bk 2816182011 106.101111,6 1110
3439 35 3530353334

45

69
68
7679 7471 95,

7472_ 81

7072 59 75
59 746368 67 5861605563

59
35 52 52

46
427743 43 42,4041

32 2936
2819192625 25 22 26

1915
7 WVs 6 7 6l 7 9 5127511310105 8
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Mill Lead Times STEEL MARKET UPDATE

part of the m Group

How would you describe domestic mill lead times for new orders placed right now?

Bl Extremely short
I sShorter than normal

I Normal

] Slightly longer than normal

Manufacturers Bl Highly extended Service Centers

© Steel Market Update 2023
000 40
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Mill Lead Times History STEEL MARKET UPDATE

part of the m Group

Manufacturers: How would you describe domestic mill lead times for new orders placed right now?

Bl Extremely short
- Shorter than normal

I Normal

B Slightly longer than normal
Bl Highly extended

5 8 4510
11 410

31332836

3545

65
57
82 8178 56_ 60
i 18P e R e S e e 6264 5050 53 31 5939
585256, 48 -

28 31 25

Ql Q2
2022

© Steel Market Update 2023
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Mill Lead Times History

.
STEEL MARKET UPDATE

part of the m Group

Service Centers: How would you describe domestic mill lead times for new orders placed right now?

289 037616,36113 10 1610

20, 22 2424
og 28 3128273197295,

78 .78
74 67

69 6972736976767165

4

21,9 148
4344

Bl Extremely short
- Shorter than normal

I Normal

B Slightly longer than normal
Bl Highly extended

844334 3,46 15 1111

13 19316771 1imo0=c

e 32,1

50

54
48 2457 53,437 71 | .54°"
547

6159 62

54 52

56

3333 32 3633

23

77
2933577305425

17 12
3 114 3 12 3 3 3,4

Ql Q2
2022
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Foreign Steel Purchases R ARKET UPDATE
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Does your company buy foreign (offshore) steel?

B ves Il No

Manufacturers Service Centers

© Steel Market Update 2023
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New Foreign Steel Orders STEEL MARKET UPDATE
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Are you buying new orders of
foreign steel for future delivery?

I Yes I No

Manufacturers Service Centers

© Steel Market Update 2023
. 44



Foreign Steel Competitive? B 1 UPDATE

part of the m Group

Are your foreign steel suppliers quoting you competitive
prices for new orders for future delivery?

I Yes I No

Manufacturers Service Centers

© Steel Market Update 2023




~
Foreign Steel Competitiveness History STEEL MARKET UPDATE
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Manufacturers: Are your foreign steel suppliers quoting you
competitive prices for new orders for future delivery?

I Yes I No

out of 100%

3g31 38

45 50 46" 4747

55 5457 56 58
63g7 00 62 69 67 67 67 60

69 7
75 7576
7883829581798987 7977 79gc 77

6568

83809489 788334838583

89

6269 62

55 545353
4643 44 0 4042

45
3532 3733 4022 B 31 23253338 k! 33 el e
20 2l 2l 21
17 -1 1716171517, 221718/ 1921 4 15

5

Q1 Q2
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Foreign Steel Competitiveness History

Service Centers: Are your foreign steel suppliers quoting you
competitive prices for new orders for future delivery?

I Yes I No

out of 100%

56 59 N 54 52
64767, 72 647 657071527065

76
85 8687 8390948988 88818759 -

94 96

48

38

393029°°303°

24 5
141388171078 1112 12191313 0

Ql Q2
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Steel Mills STEEL MARKET UPDATE

part of the m Group

The current order book at your mill is better or worse than last month?*

I Better
Bl same
Bl Worse

© Steel Market Update 2023 o _ _
*Limited number of responses to this question




Trading Companies STEEL MARKET UPDATE

part of the m Group

Are you seeing an increase or decrease In
orders from your North American buyers?*

I Increase
I Decrease

© Steel Market Update 2023

*Limited number of responses to this question



Trading Companies STEEL MARKET UPDATE

part of the m Group

Are foreign products attractive to US buyers?*

I Yes I No

© Steel Market Update 2023

*Limited number of responses to this question
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Trading Companies on Hot Rolled and Cold Rolled STEEL MARKET UPDATE

part of the m Group

Are you able to offer hot rolled pricing that Are you able to offer cold rolled pricing that
attracts buyers right now?* attracts buyers right now?*

I Yes I No I Yes Il No

© Steel Market Update 2023

*Limited number of responses to this question
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Trading Companies on Coated and Plate STEEL MARKET UF&ATE
part of the Group
Are your coated prices competitive enough Are you able to offer plate pricing that
right now to get orders?* attracts buyers right now?*
B ves Il No B Yes [ No

© Steel Market Update 2023

*Limited number of responses to this question
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Steel Industry Suppliers STEEL MARKET UPDATE
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Has your business seen a change in demand this month compared to last month?*

I Yes - Increase in demand
B Yes - Decline in demand
Bl \o - Steady demand

© Steel Market Update 2023

*Limited number of responses to this question



Steel Industry Suppliers STEEL MARKET UPDATE

part of the m Group

Will business levels be better, worse, or stable in the next 3-6 months?*

I Better
Bl Worse
I stable

© Steel Market Update 2023

*Limited number of responses to this question



Steel Processors STEEL MARKET UPDATE

part of the m Group

Are business levels better, worse or the same compared to last month?*

I Better
Bl Worse
Bl same

© Steel Market Update 2023

*Limited number of responses to this question



Steel Processors STEEL MARKET UPDATE

part of the m Group

Will business levels be better, worse, or stable in the next 3-6 months?*

I Better
Bl Worse
I stable

© Steel Market Update 2023

*Limited number of responses to this question



QueStiOnS? STEEL MARKET UPDATE
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If you have any guestions regarding the information presented here,

please contact us at info@steelmarketupdate.com.

We always appreciate referrals. Tell your friends, suppliers, and
customers to sign up for a free trial. Contact Lindsey Fox at

lindsey@steelmarketupdate.com or (724) 313-7748.
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Don't just read our data, see your company's experience reflected in it.
Contact info@steelmarketupdate.com for participation information


mailto:brett@steelmarketupdate.com?subject=Survey%20participation

=
STEEL MARKET UPDATE

part of the m Group

When you need answers...
www.SteelMarketUpdate.com

If you would like to participate in our survey, please
contact david@steelmarketupdate.com



mailto:brett@steelmarketupdate.com?subject=Survey%20participation
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