SMU Community Chat

April 6, 2022
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SMU Newsletter developed for active buyers & sellers of flat rolled steel.
Prices — Momentum — Trends — Analysis — with a guarantee

For more information visit www.SteelMarketUpdate.com
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Date Event TS Venue

April 19-20 SMU Steel 101 Workshop Live Memphis, Tennessee

. SMU Introduction to Steel . .
April 26-27 Hedging Workshop Virtual Online

. CRU Steel Decarbonisation ) .
April 26-28 Strategies 2022 Virtual Online

July 19-20 SMU Steel 101 Workshop Virtual Online

Georgia International Convention

August 22-24 SMU Steel Summit Conference Live Center, Atlanta, Georgia

If you would like more information about any of our workshops, you may visit
SteelMarketUpdate.com/Events or e-mail our team at Events@SteelMarketUpdate.com



https://www.steelmarketupdate.com/events/steel101
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SMU Flat Rolled Market Trends Analysis STEEL MARKET upDATE
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Our goal is to provide quality
information to the flat rolled steel
industry.

We invite over 500 companies to
participate in our surveys.

All responses are kept confidential
and are never attributed to the
individual or company responding.

To become a data provider, contact
Brett@SteelMarketUpdate.com

Steel 101 Workshop, Severstal Dearborn 2012


mailto:Brett@SteelMarketUpdate.com
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Don't just read our data, see your
company's experience reflected in it.

Contact Brett@SteelMarketUpdate.com
for participation information.


mailto:brett@steelmarketupdate.com?subject=Survey%20participation
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= SMU Hot Rolled Price Index = SMU Hot Rolled Lead Times
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Lead Times in Weeks
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Steel Mill Lead Times STEEL MARKET UPDATE
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=== Hot Rolled ===(Cold Rolled ====Galvanized Galvalume ====P|ate

Lead Times in Weeks

Galvanized: 7.7
Cold Rolled: 7.1
Plate: 5.8

Hot Rolled: 5.6

© Steel Market Update 2022
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Are you finding the domestic mills are willing to negotiate pricing on brand new orders placed this week?

Hot Rolled

77% 80%

are 91% 96% 100% 100% 100% g0,
(o)

23% 20%

Dec

Galvalume

33% 33% 33%
40%
50%

50% 67% goo, 67%
0
38%

-Yes - No

Cold Rolled Galvanized

12% 11% 14% 169 12% 9%
18% 16%
29%

86% gay 88% 91% 6% 93%

(]

20% 33%
0, (o]
seon 7 50% 50%

g 67% 63%
s 20 50% 50%

Mar Dec Jan

© Steel Market Update 2022




.

Service Center View of Selling Prices History STEEL MARKET UPDATE

part of the m Group

Service Centers- Compared to two weeks ago, how is your company
handling spot pricing to your customers at this time?

- We are lowering prices
- We are keeping prices the same

out of 100% - We are raising prices
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How are you seeing demand for your products?

- Demand is improving
- Demand is stable

- Demand is declining
out of 100%
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Service Center Inventories — SretMR<ETUETE

Shipping Days of Supply — Flat Rolled

l B 2020 [ 2021 [ 2022
Jan Feb Mar Apr

80

65

60

55

May

June July Aug Sep Oct Nov Dec
© Steel Market Update 2022




.

Mind the East-West Gap? ™™ ClE"

US vs Foreign Hot Rolled Steel Prices

Foreign prices include $90in importing costs, Far East Asian prices include a 25% tariff
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Hot rolled coil prices averaged $1,400* per ton last week.
Where do you think HRC prices will be at the end of Q2 20227

$1,700 per ton or higher
$1,600-1,699 per ton
$1,500-1,599 per ton
$1,400-1,499 per ton
$1,300-1,399 per ton
$1,200-1,299 per ton

Less than $1,200 per ton

* As of Monday, March 28, 2022; the latest SMU HR average is $1,435 per ton
© Steel Market Update 2022
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When do you think HRC prices will peak and why?

March 17, 2022 March 31, 2022

Q1 2022

Q2 2022

Q3 2022

Q4 2022

© Steel Market Update 2022
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Edward J. Lehner is President and Chief Executive
Officer (CEO) of Ryerson, a leading value-added
processor and distributor of industrial metals, with
operations in the United States, Canada, Mexico and
China. Eddie began serving as Ryerson’s CEO in June
2015 after having served as Ryerson’s executive vice
president and chief financial officer since 2012.

Prior to joining Ryerson, Eddie served as the chief
financial officer of PSC Metals, Inc., a diversified metals
company, and before that, as the chief financial officer
of SeverCorr, LLC., a primary steel manufacturing
company headquartered in the southern United States.

Eddie’s career also includes senior general
management, operational, financial, accounting, tax
and consulting roles for Nucor, Birmingham Steel, Inc.,
Laurel Steel and Deloitte.

www.SteelMarketUpdate.com/blog/SMU-Community-Chat-Webinars




Ryerson

Steel Markets Update (SMU) Community Chat
April 6, 2022

Eddie Lehner
President &
Chief Executive Officer
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OUR RYERSON DNA -




RYERSON

Intelligent Network of Industrial Metals Service Centers

Great customer €XPEr iences at speed, scale and consistency

* Say “yes” culture
* ~100 company-operated locations

III

* Hundreds of “virtual” locations

* Dedicated logistics network

* Availability, speed, ease, consistency

* Advanced value-add

* Diversified (metals mix, 40k customers, 75k products)
* 24/7 e-commerce platform

* 180 years of continuous operations as an industry leader
beginning in 1842

$5.68B $7.56

Net Sales Diluted Earnings per Share Y
2021 2021 5

19



At Nexus of Fragmented $230 Billion Industry

SUPPLIERS RYERSON CUSTOMERS

* Inventory of 75k owned metal +  Require a variety of
products plus more than 50k products/services
"virtually" mapped items

. Primarily produce
“hot metal" cast into
coils, plates, and

bars *  Purchase to spot bill of

* Interconnected North American materials requirements
«  Produce and ship network with ~100 Company
large volumes op_erated locations and over 400 «  Seek value-added
third party mapped locations attributes-

* Have long and based partnership

potentially volatile
lead times

. Product and end-market
expertise

OUR POSITION IN THE VALUE CHAIN PROVIDES:

RISK MANAGED AND VALUE-ADDED SUPPLY CHAIN SERVICES
COUNTERCYCLICAL CASH FLOWS

ON-DEMAND PRODUCTS AND SERVICES

NETWORK REACH TO ALL POINTS OF FRAGMENTATION

*Industry size based on IBIS World '\ olesaling in the US” October 2021 report.
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Diverse End-Market Expertise

Infrastructure and secular growth trends

Metal Industrial Machinery 'DJDiD
o . Fabrication & & Equipment 0 ——— o)
* Electric Vehicles Machine Shops 18%
27%

* Cloud Infrastructure

%
= Automatlon . Commercial

Ground
Transportation W .

13%

* Renewable Energy Ll
* E-Commerce Logistics =
= =

Ahstruction ‘ Clng:t?lf r
. Equipment 10%
* Infrastructure N 0% .‘

End market percentages are based on 2021 sales as disclosed in Ryerson’s Annual Report on Form 10-K for the year ended Dec. 31, 2021. D
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It's Mayhem Out There — Requires “Clearality”

KNOW THIS CHARACTER? COVID, INFLATION, SHORTAGES, CLIMATE, UNREST, WAR

~
g

RYERSON

22



“Things turn out best for the people who make the
best of the way things turn out. John Wooden

Success is peace of mind John R. Wooden, Head Basketball Coach, Emeritus, UCLA
which is a direct result of
self-satisfaction in knowing
you did your best to become
the best that you are capable

of becoming.

COMPETITIVE
GREATNESS

POISE CONFIDENCE

Just being yourself. Being at Respect without fear. May
ease in any situation. Never come from being prepared and
fighting yourself. keeping all lhings in proper
perspective

CONDITION SKILL TEAM SPIRIT

Mental-Moral-Physical. Rest, A knowledge of and the abumy A genuine oonsidera!ion for

exercise and diet must be to properly and quickly others. An eag

considered. Moderation must the fundamentals. Be p sacnhoe

ﬁ plracnwdedonss-pauon must Band cover every littie detail. glory for the welfare of all.
eliminat

SELF-CONTROL | ALERTNESS INITIATIVE INTENTNESS

Practice self-discipline and Be observing constantly. Stay Cultivate the ability to make Set a realistic goal. Concentrate

keep emotions under control. open-minded. Be eager to learn ll decisions and think alone. Do on its achievement by resisting
Good j and al P q not be afraid of failure, but all temptations and being
sense are essential. learn from it. determined and persistent.

LOYALTY COOPERATION | ENTHUSIASM

There is no substitute for work. To yourself and to all those With all levels of your co- Brushes off upon those with

Worthwhile results come from depending upon you. Keep your ll workers. Listen if you want to whom you come in contact.

hard work and careful planning. ll marriage it must not be taken self-respect. be heard. Be interested in You must truly enjoy what you
for granted but requires a joint finding the best way, not in are doing.

effort. having your own way.

THE P YIRANMID OFSuUucCTe T ESS

RYERSON

23
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ESG - Sustainable Materials

Recyclable industrial metals are among the most sustainably applied materials in scale and
at mass in the world, they are an essential and integral part of the world economy's future

RECYCLE * Programs/partnerships ensure metal
When looking to is recycled and is not wasted
minimize climate impact, *  We assist customers with

individuals and beneficiation/recycling efforts

businesses can make a
difference by using

industrial metals rather
than other materials

RECOVER/ ~70% of N. Ar.nerican
REUSE steel production is EAF*

CO2 intensity of steel produced in

* Recycled industrial metals maintain >75% of the metals we America is lowest of any major steel
inherent properties of original sell are prc')cessed before producing nation*
* Industrial metals are the most recycled being delivered, which Mills offer net-zero equivalent steel
materials in the world meacr;ls Ielss V;I]?Ste : We purchase +90% of total tons from
* Its production does not produce toxic neediessly shippe North American sources
run-off ~68% of our domestic stainless & carbon
J in 2020 produced by EAF

A

*Electric Arc Furnace; Source: Steel Manufacturers Assn. 24
+ American Iron and Steel Institute, https://www.steel.org/wp-content/uploads/2021/03/Sustainability-Key-Messages.pdf
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Infrastructure Bill Impact

S$5508B Infrastructure Bill means more metals will be needed over next five years

Components of Infrastructure Spending Bill ($B) Public Spend On Broad Infrastructure as % of GDP at Record Lows
2.6 1 1967,2.48
2.4
2.2 4
2.0 1
1.8 4
EE 2009,1.70
Roads, Bridges & Highways 1.6 4
$110 ) .
Airports
1.4 1
Electric
L2 5
Ports &|Electric 1.0 LI I B B B S B B B S B B B I B B B B B B B B B B N
Passenger & Freight Rail Public Transit | Waterways | Vehicles 2 3 B3 3 3 I CRRERRI LB I aadsenS 3833 38 3
$66 $39 $17 $8 g g g g g e oo g Ry JiEEiel O 8 o & O S S & F
Source: Congressional Budget Office, Joint Committee on Taxation, U.S. Global Investors Source: Standard & Poor’s Financial Services, “Infrastructure: What Once Was Lost Can Now Be Found — The Productivity Boost,”

Beth Ann Bovino. Chart data from BEA and S&P Global Economics.
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Secular Macro Trends

Climate, Infrastructure, Demographics, Commodities Supercycle, De-Globalization, Reconstituted Trade

“"Metals Demand From Energy Transition May Top Current Global Supply" intermationa monetary Fund pecember 8, 2021)
“The Housing Shortage Is Significant. It's Acute For Small, Entry-Level Homes” (ur september 4, 2021)

“The future of the world economy is deglobalization” (ios varch 24, 2022)

"$1.2 Trillion Infrastructure Bill Means More Metals And Mining Will Be Needed" (rorses magazine november 12, 2021)

“How to Be a Winner From De-Globalization -Mexico is a prime example of an emerging market that was

knocked off track by China’s rise and globalization. Can it seize this new chance?” (sioomberg aprits, 2022)

"Millennials Are Finally Spending Like Grown-Ups" (sicomberg sanuary 2, 2022)

"Manufacturers Find There's No Place Like Home: Supply-chain issues and automation are giving industrial
companies reasons to rethink where they build facilities" (womberg november 12, 2021)

"Goldman Bullish on Commodities, Seeing Years-Long Supercycle" (sicomberg sanuary 5, 2022) 26
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Thank you for attending our SMU Community Chat. And a special
thank you to Eddie Lehner for his participation today.

To contact Michael Cowden: Michael@SteelMarketUpdate.com

For information about subscribing to SMU, contact
Paige Mavyhair: Paige@SteelMarketUpdate.com

To participate in our survey contact Brett Linton:
Brett@SteelMarketUpdate.com

To become a data provider for our service center inventory report,
contact Estelle Tran: Estelle Tran@CRUGroup.com

Stay safe and stay tuned to Steel Market Update!


mailto:Michael@SteelMarketUpdate.com
mailto:Paige@SteelMarketUpdate.com
mailto:Brett@SteelMarketUpdate.com
mailto:Estelle.Tran@CRUGroup.com

CRU SUPPORTS STEEL

Your market intelligence solution
e across the entire supply chain.

RAW MATERIALS PRICES * ANALYSIS « FORECASTS » COSTS » CONSULTING

Iron Ore  Manganese Met Coal

Met Coke | Silicon Vo4
Thermal Coal | NEWS
'E- Steel disruptions tracker l
STEEL PRODUCTION
Covid-19 Stainless Steel Flat
Crude Steel Ferroalloys MANUFACTURING o, e
AL Steel Plate | Steel Sheet

Steel Longs

T.I.‘
o Presentation: Identifying price
stk [ouny floors during the Covid-19
— Weekly Covic crisis
STEEL SCRAP Indate
b Part 2: Asia
Metallics hursidetian |

END USE

Economics  Global Trade

Learn more

m Get in touch for more information or a demo
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When you need answers... www.SteelMarketUpdate.com




