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Community Chat with
CRU Senior Analyst
Ryan McKinley

May 15, 2024 | Michael Cowden, Managing Editor
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Legal notice

This presentation is private and confidential. It must not be disclosed in whole or in part, directly or indirectly, or in any other format without the
prior written permission of Steel Market Update and parent CRU International Limited.

CRU International Limited's responsibility is solely to its clients and its liability is limited to the amount of the fees actually paid for professional
services.

Although reasonable care and diligence have been used in the preparation of this presentation, we do not guarantee the accuracy of any data,
assumptions, forecasts, or other forward-looking statements. We accept no liability to third parties, howsoever arising.

CRU takes information security seriously and currently holds the UK Government approved Cyber Essentials certification. This certifies that we

have the appropriate security controls across our organization and third-party suppliers to protect our information assets. CRU also has a privacy
policy in place that explains how we handle personal data on our customers.

Copyright Steel Market Update 2024. All rights reserved.



Steel Market Update team

Michael Cowden David Schollaert Laura Miller Ethan Bernard Brett Linton Kaylee Turner
Chicago Atlanta Erie, Pa. Austin, Texas Atlanta Cleveland
Managing Editor Senior Analyst Reporter / Editor Reporter / Editor Senior Analyst Dig. Content Admin.

F
T - The SMU newsletter was developed for active buyers and

sellers of flat-rolled steel.

Prices | Lead times | Sentiment | Trends | Analysis
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S —_———— Pittsburgh Shese For more information visit www.steelmarketupdate.com
Spons./Expo. Sales Mgr. Sr. Events Mktg. Mgr. Sr. Account Exec.
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Upcoming events

»STEEL10¢1 3 SMU S§teel

S

August 26-28, 2024 - Aflanta, USA
Georgia International Convention Center

. |
# June 11-12, 2024 « Fort Wayne, IN

Includes workbook, miil tour, and networki OTEEI-MARKEI' UPDATE

port o0 the B G

Live Steel 101 Workshop SMU Steel Summit 2024
June 11-12, 2024 | Fort Wayne, Ind. August 26-28, 2024 | Atlanta
Includes tour of SDI Butler Georgia International Convention Center

For more information about our workshops and conferences visit:

www. steelmarketupdate.com/events-and-training/ or e-mail our team at events@steelmarketupdate.com.
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Don't just read our data,
see your company's
experience reflected in it.

Contact david@steelmarketupdate.com for participation information.
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Hot rolled coll vs. cold rolled coll

SMU'’s hot rolled coil price vs. cold rolled coil price, with data through May 14, 2024.
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Steel mill negotiations

SMU'’s price negotiations on new steel orders by product through May 8, 2024.

Negotiation rates
100% - ‘ Hot Rolled: 86%
Cold Rolled: 71%
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Service center view of selling prices history
Service centers

Compared to two weeks ago, how is your company handling spot pricing to your customers?

. We are raising prices . We are keeping prices the same ./Ve are lowering prices

out of 100% new Nucor Nucor Nucor
$60 $50 $50 $50 $100 $150 $50 $100 $150 $150 $50 $60 $830 $835 $760

55% 55%
67%
75%
83%
45%|45%
33%
17% =
0
Q3

Q1 Q2

Q4 Q1 Q2
2023 2023 2023 2023 2024 2024
**(Historical leading flat rolled price increase announcements)

© Steel Market Update 2024 | 8
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CME HRC futures: Friday, May 3

MONTH OPTIONS PRIOR

SETTLE

nggéau = al 813.88 +3.88 (+8.37%) 810.00 813.00 813.00 813.88 2 égf}ifgagz
:ggmiau = il 796.88 -3.80 (-98.38%) 799 .68 795.80 868.00 795.988 25 ;gﬁg;;agl
:géwiau = ul 826.088 UNCH [(UNCH) 826.68 833.88 833.08 826 .88 14 ;gﬁgyagegl
ﬁgguiau = al 835.08 +3.00 (+0.36%) 832 .06 835.88 835.00 835.88 1 égﬁqugagl
=Y om e - oo |- - SRR - %5
gggviau (o] ol 841.60 -4.008 (-9.47%) 845.068 856.08 850.0886 841.86 15 ;ga:yzgag;
:ggxiau (o] ol 848 .00 -4.80 (-8.47%) 844 .68 856.88 850.086 846 .86 15 ;gﬁ:yagagz
ﬂggziau (o il 858.00 +10.88 (+1.19%) 840.60 850.00 850.60 856.00 5 ;ga:yzgag;
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CME HRC futures: May 5, Nucor HR spot price down $65/1

U.S. MIDWEST DOMESTIC HOT-ROLLED COIL STEEL (CRU)
INDEX FUTURES - QUOTES VENUE: GLOBEX

- B AUTO-REFRESH 15 OFF Last Updated 06 May 2024 11:39:12 AM CT. Market data is delayed by at least 10 minutes
nggéazq oer al 779.00 -34.60 (-4.18%) 813 .06 800 .60 800 .80 779.00 66 éé:ﬁg;egggl
JUN 2024 = al 768.00 28.08 (-3.52%) 796 .06 795.00 80000 766.00 146 ;;:ﬁgfgggl
dgtwiaz4 (et ] Wl 795 .86 -25.88 (-3.85%) 820 .08 815.88 815.88 793 .86 83 ;;ﬁgyegggl
ﬁggaﬁau = al 817.00 -18.80 (-2.16%) 835.00 830.00 830.80 817.00 66 ;g:ﬁg;ggggl
agguiazq = al 835.00 -5.88 (-9.60%) 840 .06 840.00 842 .80 835.00 31 éé:ﬁg;egggl
gggvﬁazq = al 836.00 -4.88 (-0.48%) 840 .06 837.00 837.80 830.00 33 ;g:ﬁgfgggl
:ggxiazq = al 835.00 -5.88 (-0.60%) 840 .06 836.00 839.88 838.00 43 éé:ﬁgfgggl
DEC 2024 [oer | al 835.80 -5.88 (-B.608%) 840 .90 839.80 839.80 830.88 8 11iag:@s o
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CME HRC futures: April 8, first Nucor spot HR price

U.S. MIDWEST DOMESTIC HOT-ROLLED COIL STEEL (CRU)
INDEX FUTURES - QUOTES VENUE: GLOBEX

E B AUTO-REFRESH IS OFF Last Updated 08 Apr 2024 04:51:21 PM CT.  Market data is deloyed by at least 10 minutes

MONTH OPTIONS CHAR CHANGE . EFT' 'TLF"E G ow VOLUME UPDATED

ﬁEEJﬁazd = l 845.00 -8.08 (-8.94%) 953.60 852 .00 85460 84500 35 ;g:iﬁ;qgegl
’:Q‘C’Kﬁaz“ [oer) al 845.80 -37.090 (-4.208%) 882 .00 878.08 880.60 845.08 172 ;g:ii;zéagl
ﬁ'ggmﬁa” = al 822.00 -35.00 (-4.08%) 857.08@ 850.00 850.08 822.00 63 ;g:iﬁ;ggggl
dgtNﬁazd = l 824.00 -8.08 (-8.96%) 832.60 836.00 930.60 826.00 31 ;g:iﬁ;zéagl
ﬁgggﬁazd = l 826.00 -5.08 (-8.60%) 831.60 836.00 930.60 826 .00 9 ;g:iﬁ;ggegl
ﬁgguﬁaz“ [oer) al 831.00 -11.80 (-1.31%) 842 .00 831.08 831.60 831.08 3 ;g:ii;qgagl
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Hot rolled inflection point

When do you think steel prices will bottom?

Already bottomed June July August or later

© Steel Market Update 2024 | 12
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Future hot rolled prices

Where do you think HRC prices will be in two months?

$950 per ton or higher

$900-949 per ton

$850-899 per ton

$800-849 per ton

$750-799 per ton

$700-749 per ton

$699 per ton or lower

© Steel Market Update 2024 | 13
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Trading companies

Are foreign products attractive to US buyers?*

| NES @\o

May 8, 2024

*Limited number of responses to this question

© Steel Market Update 2024 | 14
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Foreign steel competitiveness
Service centers

Are your foreign steel suppliers quoting you competitive prices for new orders for future delivery?

| NES @ \o

out of 100%

2504 124% 124%
. o 28% 319%130%|27%
32% 1350
6137%
46%
0, 0,
P00 0% 1549|549
62%(62%
71%
76%|7590| 76%| 76%
5% o 72% 500l 7096l 73%
68%) " l65%
6|63%
54%
0, 0,
>0% 0% |a696|469%
38%38%
29%
Q1 Q2 Q3

2023 2023 2023 2023

21%
40%)39%
50%
79%
60%161%
50%
Q2

2024
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Overall demand

How is demand for your products?

@ improving B stable B Declining

May 8, 2024

© Steel Market Update 2024 | 16
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Overall demand history

How is demand for your products?

@ improving B stable B Declining

out of 100%

© Steel Market Update 2024 | 17
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Business forecasts

How did your company perform last month compared to your forecast?

B e exceeded forecast @ e met forecast @ We did not meet forecast

March 13, 2024 April 10, 2024 May 8, 2024

© Steel Market Update 2024 | 18
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Business forecasts

How will your company perform this month compared to your forecast?

.We will exceed forecast ./Ve will meet forecast .\/e will not meet forecast

Dec. 20, 2023 Jan. 17, 2024 Feb. 14, 2024

© Steel Market Update 2024 | 19
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Ryan McKinley

Ryan McKinley is a senior analyst at CRU, SMU'’s parent company.

In that role, McKinley is instrumental in determining CRU’s benchmark hot-rolled
(HR) coil price.

He’ll discuss his job, his background in steel, and how the index works.

He’ll also talk about trends in global steel markets and how those dynamics could
impact the US.

McKinley will in addition provide a one-year outlook for steel. He'll discuss the
factors that go into making such a forecast. He'll also discuss some wildcards he’s
keeping his eyes on.

© Steel Market Update 2024 | 20



Sheet market is cooling, but demand outlook is strong in 2025

SMU Community Chat
Ryan McKinley . .

15 May 2024
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Legal notice

This presentation is private and confidential. It must not be disclosed in whole or in part, directly or indirectly or
in any other format without the prior written permission of CRU International Limited.

CRU International Limited’s responsibility is solely to its clients and its liability is limited to the amount of the
fees actually paid for professional services.
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certification. This certifies that we have the appropriate security controls across our organisation and third party
suppliers to protect our information assets. CRU also has a privacy policy in place which explains how we
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GH“ Prices | Analysis | Consulting | Events

Market intelligence that empowers confident decision-making
- today, tomorrow and for the future

Market AnaIySiS and Prices Independent and transparent COﬂSUIting Bespoke project advisory Events Connecting industry communities

In-depth analysis of global demand,
production, trade and stocks for 50+
commodity markets

Historical and forecast prices, news
and analysis of commodity market
developments

Short, mid and long-term outlooks
for production, demand, price
outlook, scenario and risk analysis

Independent cost information and
analysis of cost drivers by asset

1000+ independently assessed
prices

Robust and transparent
methodologies

Compliance with IOSCO code of
best practice

Seamless integration of price data
into in-house data analytics stacks
through API delivery

Regular access to analysts

Bespoke advisory tailored to specific

needs

Strategy development
Market assessment
Due diligence

Policy advice and support

Technical and commercial events and
training

Conferences and exhibitions
Briefings

Webinars

Sustainability

Advisory and analytics

Policy and regulation Forecast carbon
assessment prices

Analysis of carbon emissions
through the value chain

crugroup.com CRU INTRODUCTION




m CRU’s US Midwest flat rolled steel prices

Resources

m THE NOEPEIOENT AORTY
3 Definitions

North American Market Prices

USA, Midwest; HR coil FOB mill
Datalab name: Hot-rolled Coll, Spot price; USA, Midwest, FOB
c

Grade/size:

Price basis: o8B

Loading/arrival location: Midwest mill(€ast of the Rockies)

Delivery charges: Excluded

Type: Spot

Currency: US dolar

Weight Unit Shorttons

Size/tolerance: i

Timing; Forward delivery based on current lead times
Duties/tariffs:

USA, Midwest; CR Coil FOB mill
DataLab name: Cold-rolled Coil, Spot price; USA, Midwest, FOB
c

Grade/size: price;
excluded

Price basis: 0B

Loading/arrival location: Midwest mill (East of the Rockies)

Delivery charges: Excuded

Type: Spot

Currency: US doliar

Weight Unit:

Sizeftolerance:

Timing: Forward delivery based on current lead times

Duties/tariffs:

USA, Midwest; HDG coil FOB mill
Datalab name: Hot-dipped Galvanised Coil, Spot price; USA, Midwest, FOB

Grade/size: Commercial quality; base price; 0.06" gauge; pure zinc coating of 0.9002/ft2; normal
Price basis: o

Loading/arrival location: Midwest mill(€ast of the Rockies)

Delivery charges: Excluded

Type: Spot

Currency: US doliar

Weight Unit shorttons

Size/tolerance:

Timing: Forward delivery based on current lead times

Duties/tariffs:

Independent research: Trusted, established HRC benchmark

Estelle Tran

Phiges Analyst
’ 0006

How we create The CRU

CRU is the index of choice for physical contract settlement

Recent independent research confirmed more North American companies choose to trust CRU prices
than any other price-reporting agency (PRA) as the providers of their physical contract settlement
price.

INDEX REFLEX

Steel market analyst JOSH SPOORES talks
with Modern Metals about CRU steel prices

Josh, you have been

® involved in the steel indus-
try for quite a while. Can you give
MMs readers a quick summary of
your experience?
joined the industryin 2008 andworked
atamil service center, my own research conv
‘pany and then have been at CRU since 2012
1 started learning the industry at Majestic
Steel USA. They bought and sold in the spot
market and carry a huge amount of inven-
tory in anticipation of sales. Working there
taught me an incredible amount about pro-
curement strategy as well as how to develop
a unique brand of market analysis. It's this
real-world analysis that matters—immersing
yourselfin data points and information, but,
atthe sametime, making sure to climinate any
excess nolse,

How are CRU's steel prices
® used by the industry?
RU is a privately held company based
in London that focuses on market analyss,
costs, prices and farecasting across the wider
metals and mining industry. Our steel sheet
prices have been assessed for over 43 years,
ek A

1\

€6 CRU'S STEEL PRICE INDEX
CONSISTS OF TENS OF
THOUSANDS OF TONS IN
ACTUAL TRANSACTIONS. 53

o Why do you think the North
© American industry has
adopted these prices so widely?

A: CRU brings transparency to the mar-
ket, Our weekly price is a volume-weighted
index that typically consists of tens of thou-

d Oursheet

Another key point is our price assessment
s handled by an experienced market analyst. 1
have personally handled our price assessment
for a decade, and I sill oversee the process
today.

Who are the price provid-
rs, and what benefits do
they get?

A: Historically, the volume we receive on
hot-rolled coil has been near SO percent from
mills and 50 percent from mill-direct buyers.
This balance has shifted some over the past
couple of years as the majority of domes-
tic mills are data providers, with the balance
being mill-direct buyers, primarily service
centers.

One benefit is that our data providers
receive aweekly report on our prices, a chart
showing a quartile view of distribution, and
insight on overall volume, among otheritems.

There are checks and balances built into

our model. Our data providers often agree
1o provide prices so their reality is reflected
in our price, which sets the price for over S0
peccent of mill-based contracts. This beneit
isa balance for both buyers and sellers to be

sure our spot price and their contract price
are a true reflection of actual transactions in
the market.

In addition to this balance, we also have an
audit clause, under which we can audit sub-
missions. We are the only commaodity price
assessment company to have such a clause,

In fct, over 95 p th

LS thatusea HRC price benchmark for phys
ical contractsettlement choose CRU

Often, you will see mentions of CRU on
carnings calls or in SEC filings for mills,ser-
vice centersand large OEMs, as our price has
become the gold standard. We estimate that
CRU was used to price nearly $40 billion in

i spot transac-
tions at the mill s reported directly to CRU
via either the mill or the mill-direct buyer.
“There are no bids, offers or o

For the index price to be considered reli-
able, CRU requires these transactions to be
deemed repeatsble, where this price is avail-
able either from multiple mills or is offered
from one mill i

price is not only used for reselling processed

Because we only take into account actual

teel bu p \
Group’s HRC stecl futures contract. That con.
tracthas had open interest of around 600,000

tons recentl.

ourprice can lag bya few days.
Howeves,this has been akey reason why our
price is so widely adopted: It is a real price
transacted by buyers and sellers.

used KPMG and PwC to audit data provid-
ers with some on-site visits. Our dedication
to this is a reflection of our level of serious-
ness behind our prices. We are alwaysopento
accepting new data providers, so buyers and
sellers are encouraged to get in contact with
CRU tostart the conversation. Il

Josh Spoores has been a market ana-
Iyst in the steel industry since 2005. He
joined CRU in 2012 as principal analyst
Today, he leads a team responsible for
steel market analysis and forecasting for
the wider Americas region.

JULY 2023 / MODERN METALS 11

Link: Methodology (PDF including our full
process and product definitions)

Video Link: How the index is created

Article Link: Modern Metals write up on key facts
of the CRU index

THIS DOCUMENT IS CONFIDENTIALTO CRU
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https://www.crugroup.com/the-cru/research/
https://cruprod.blob.core.windows.net/media/2hknm14w/cru-prices-methodology-and-definitions-carbon-steel-august-2023.pdf
https://www.qgdigitalpublishing.com/publication/?m=21501&i=795587&p=12&ver=html5
https://cruprod.blob.core.windows.net/media/2hknm14w/cru-prices-methodology-and-definitions-carbon-steel-august-2023.pdf
https://www.crugroup.com/the-cru/research/
https://www.qgdigitalpublishing.com/publication/?m=21501&i=795587&p=12&ver=html5

m The latest in NA steel

A brief update on global sheet markets

HR coil prices in select markets, $/t

—USA — Germany —China

1400
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600 ~—
\r /\__\-’—_\ L m—— L
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m The latest in NA steel

Recent US sheet prices increases were short lived...
US Midwest sheet prices, $/st

—HRC —CRC —HDG
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m The latest in NA steel

... after demand slowed and material on order rose
Service centre inventory growth vs. shipments y/y, %

Service Centre Material on Order

mmm Daily Shipping Rate —Inventory Growth

N MO O O O O O O 6O om0 00 <3 < < <
§FYJIIIFIIIFFIIII I N S B I
— c c 5 O o c
S 2 85 8 S35 92308 38 58 8 & T 0o 8S2TS533 085228038 %
S L=2<<sS5"0n0za0-o0L =< oo = = o I n Z 0o uw =
DATA: CRU, SMU *LHS axis left intentionally blank, data is available to SMU subscribers

THIS DOCUMENT IS CONFIDENTIALTO CRU
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m The latest in NA steel

Imports are still arriving at a quick pace, while lead times are falling

US light-gauge flat roll imports, Mt
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m The latest in NA steel

We expect 2024 to be a “write off” year for steel...
US Midwest sheet prices, $/st
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m The latest in NA steel

... and while the macroeconomic situation looks bright longer term...

Growth in key end use sectors yly, %

mUS IP mConstruction = Automotive

12%

8%

-4%

-8%
2022 2023 2024 2025 2026 2027 2028

DATA: CRU, Oxford Economics
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m The latest in NA steel

... North American production is also rising

HRC gross production and apparent net consumption, Mt

HRC Gross Production m Apparent Net Consumption
80
60
40
20
0
2023 2024 2025 2026 2027 2028
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THISDOCUMENT IS CONFIDENTIALTO CRU



US prices will fall for a third year in 2024, but will rise after
FOB Midwest sheet prices, $/s.ton

mHRC m CRC m HDG
2000
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DATA: CRU
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+1 724 759 7863
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m CRU’s US Midwest flat rolled steel prices

What benefits do data providers receive?

» Weekly view of CRU prices to which you contribute
with historical data and a charting tool

» All eight CRUspi (CRU Steel Price Indicators)

« Access to CRU experts for market insights and
presentations

» Exclusive insights via the Data Provider Dashboard
* Includes:
 Insights into volume trends

* Visual representation of the range of data
submissions in the quartiles chart

« Market analysis

* Your business reflected in the most-referenced
price index in the physical market

Sheet Prices Rising Range of Submissions 01 Feb 2023
Midwest flat-rolled prices, $/s.t x—axi_sz Price submission q_JartiIl_a $770 fs_t
— HRC — CRC y-axis: % of volume submitted in each
—HDG = Plate
o o US Midwest HRC price
2008 o0% FOB Midwest mill, $/s.t
1,700 50% 01 Feb 770
1 400 Al 25 Jan 748
' 30% 18 Jan 710
1,100 20% Change wiw 22
- - -
- - Spot volumes
S o o P S P P I cRcot
@'L ?@ y.'ﬁ‘ o Oé' e < Lowest Prices Submitted H|gh&5t Current week v
5-week trend 4
Flat-rolled product prices’ Frequency Lastupdate  Previous  Current Change
Hot-rolled coil Weekly ~ 01Feb2023 748 770 A 29%
Cold-rolled coil Weekly ~ 01Feb2023 953 287 A 36%
Hot-dipped galvanised coil Weekly ~ 01Feb2023 046 961 A 18%
Plate Weekly ~ 01Feb2023 449 1432 ¥ -06%
HRC analysis Freguency Lastupdate  Previous — Cument Change
Published price” Weekly 01 Feb 2023 748 770 A 29%
Spot volume movememt, wiw® Weekly 01 Feb 2023 \{ v -
Spot volume movement, trend® 5week  01Feb 2023 v v - -
Mill lead time 2x monthly 19 Jan 2023 495 498 > 06%
CRC premia over HRC® Weekly 01 Feb 2023 205 217 A 59%
HDG base price premia over HRC® Weekly 01 Feb 2023 198 191 ¥ 3s5%
CME February 2023 Weekly  30.Jan 2023 765 788 A 30%
CME March 2023 Weekly  30.Jan 2023 779 200 A 27%
CME April 2023 Weekly 30 .Jan 2023 787 800 A 1T7%
CME 12-month average Feb 2023-Jan 2024 Weekly  30.Jan 2023 791 795 A 05%

Market analysis

Prices in the US sheet market moved higher for a second week as supply consfraints squeezed the market during a time of solid demand.
CR coil prices had the largest gain wiw, rising by $34 /s_ton to $957 /s.ton. This increased its spread over HR coil from $205 /s ton the prior
week to $217 /s.ton, with our first HR coil assessment of the month coming in at $770 /s_ton. HDG coil was up by $15 /s.ton at $1,051

Is ton including a G90 coating on a .06" gauge substrate. Although the number of recorded fransactions was roughly the same as last
weaek wsa nnta a enhetanfial dron in unliimas Tha hinhaet nriras in Aor ranne wers for tha lnweet unlhima daale thnoah tha ton and of tha

THIS DOCUMENT IS CONFIDENTIALTO CRU
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Key points
Our US Midwest sheet prices represent: Base price on a mill price book ($/cwt):
« Repeatable, spot transaction only
) _ Width/Thickness (inches)
* Volume-weighted weekly price Minimum Thickness Nominal Thickness
e FOB US mill East of the Rockies Under Thru Under Thru 36-<42 42-<48 48-<72
: 1 with ead fi Thickerthan  0.625 0.640  $5.00  $2.50  $2.00
* Prime material with current lead times 0.625 0.501  0.640 0511  $450 %200  $0.50
 Base price, commercial quality 0.501 0083 0511 0090  $400 $150  Base
. : 0.083 0.071  0.090 0077  $5.00 $250  $1.50
Excluding all extras, freight, surcharges 0.071 0.061 0077 0067 $6.00 $3.50  $3.00
0.061 0.054 0.067 0060 $7.00  $450  $4.00

Quality & Grade/Chemistry Extras

Steel Designation:

Commercial Steel (CS Type B) Base
Drawing Steel (DS Type B) S0.60
Deep Drawing Steel (DDS) $1.50

Extra Deep Drawing Steel (EDDS) $2.75
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m The latest in NA steel

US sheet has been one of the most volatile commodities in the world

Average monthly price change in select commodities (June 2020 — January 2024)

14%
12%

10%

8%
6%
4%
_ ~
0%

US HRC(1) EU HRC(2) Gold(3) Qil(4) Nickel(5) Copper(5) Aluminum(5) Gasoline(6)

(1) US Midwest FOB (2) German price FOB (3) Per troy ounce (4) WTI (5) LME Cash (6) RBOB

DATA: CRU NOTES: ﬁl) US Midwest FOB (2) German price FOB (3) Per troy ounce (4) WTI (5) LME Cash (6) RBOB 37
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Thank Youl!

Thanks for listening!

To contact Michael Cowden: michael@steelmarketupdate.com

To subscribe to SMU, contact Luis Corona at luis@steelmarketupdate.com

To sign up for Steel Summit, contact: events@steelmarketupdate.com

Join us on May 29" at 11 a.m. ET for our next Community Chat with Spencer Johnson of StoneX
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