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Community Chat with
Spencer Johnson, head
of ferrous trading at
StoneX Financial

May 29, 2024 | Michael Cowden, Managing Editor
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Legal notice

This presentation is private and confidential. It must not be disclosed in whole or in part, directly or indirectly, or in any other format without the
prior written permission of Steel Market Update and parent CRU International Limited.

CRU International Limited's responsibility is solely to its clients and its liability is limited to the amount of the fees actually paid for professional
services.

Although reasonable care and diligence have been used in the preparation of this presentation, we do not guarantee the accuracy of any data,
assumptions, forecasts, or other forward-looking statements. We accept no liability to third parties, howsoever arising.

CRU takes information security seriously and currently holds the UK Government approved Cyber Essentials certification. This certifies that we

have the appropriate security controls across our organization and third-party suppliers to protect our information assets. CRU also has a privacy
policy in place that explains how we handle personal data on our customers.

Copyright Steel Market Update 2024. All rights reserved.
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T - The SMU newsletter was developed for active buyers and

sellers of flat-rolled steel.

Prices | Lead times | Sentiment | Trends | Analysis
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S —_———— Pittsburgh Shese For more information visit www.steelmarketupdate.com
Spons./Expo. Sales Mgr. Sr. Events Mktg. Mgr. Sr. Account Exec.

© Steel Market Update 2024 | 3



Upcoming events

»STEEL10¢1 3 SMU S§teel

S

August 26-28, 2024 - Aflanta, USA
Georgia International Convention Center

. |
# June 11-12, 2024 « Fort Wayne, IN

Includes workbook, miil tour, and networki OTEEI-MARKEI' UPDATE

port o0 the B G

Live Steel 101 Workshop SMU Steel Summit 2024
June 11-12, 2024 | Fort Wayne, Ind. August 26-28, 2024 | Atlanta
Includes mill tour of Steel Dynamics Georgia International Convention Center

For more information about our workshops and conferences visit:

www. steelmarketupdate.com/events-and-training/ or e-mail our team at events@steelmarketupdate.com.
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Don't just read our data,
see your company's
experience reflected in it.

Contact david@steelmarketupdate.com for participation information.
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Hot-rolled steel prices vs. lead times

SMU’s hot-rolled steel prices and lead times, with data through May 28, 2024,
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Steel mill lead times by product

SMU lead times on new steel orders by product through May 22, 2024.
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Steel mill negotiations

SMU'’s price negotiations on new steel orders by product through May 22, 2024.

Negotiation rates
Hot Rolled: 78%
Cold Rolled: 71%
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Steel buyers’ sentiment
Down 13 points to +42

SMU’s current steel buyers’ sentiment index, with data through May 22, 2024.
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Hot rolled inflection point

When do you think steel prices will bottom?

8%

Already bottomed June July August September or later
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Future hot rolled prices

Where do you think HRC prices will be in two months?

$900 per ton or higher

$850-899 per ton

$800-849 per ton

$750-799 per ton

$700-749 per ton

$650-699 per ton

$649 per ton or lower
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Service center view of selling prices history
Service centers

Compared to two weeks ago, how is your company handling spot pricing to your customers?

. We are raising prices . We are keeping prices the same .We are lowering prices

out of 100% new $835 $770
$60 $50 $50 $50 $100$150 $50 $100 $150 $150 5 5 $60 $8309$8 S8

Q1 Q2 Q3 Q4 Q1 Q2
2023 2023 2023 2023 2024 2024 Cleveland-Cliffs
**(Historical leading flat rolled price increase announcements)
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June scrap

Prime scrap prices in June will be:

8up @ Sideways @oown

May 22, 2024
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Service center inventories history

SMU'’s flat rolled product shipping days of supply, with data through April 2024,
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Manufacturer and service center inventory buying patterns

Is your company building, reducing, or maintaining its flat-rolled steel inventory?

. Manufacturers .Service Centers

May 8, 2024 May 22, 2024

35%  34%

0,

Building Maintaining Reducing Building Maintaining Reducing
Inventory Inventory Inventory Inventory Inventory Inventory
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Foreign steel competitiveness
Service centers

Are your foreign steel suppliers quoting you competitive prices for new orders for future delivery?
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Overall demand

How is demand for your products?

@ improving B stable B Declining

May 22, 2024
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Overall demand history

How is demand for your products?

out of 100%

8% |8% 9%
14%

@ improving

B Stable

B Declining

239%124%
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Business forecasts

How will your company perform this month compared to your forecast?

.We will exceed forecast 'Ne will meet forecast 'Ve will not meet forecast

March 27, 2024 April 24, 2024 May 22,2024
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Business forecasts

How will your company perform this month compared to your forecast?

.We will exceed forecast ./Ve will meet forecast .\/e will not meet forecast

Dec. 20, 2023 Jan. 17, 2024 Feb. 14, 2024
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Spencer Johnson

StoneX

Spencer Johnson is head of ferrous trading at StoneX Financial

= 100 yeOI’S B and a 12-year veteran in the world of steel futures.

He has worked with every type of market participant to formulate
risk management and trading strategies for steel derivatives.

Johnson isin addition one of the longest serving members of the
London Metal Exchange’s steel committee.
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How to Access
Ferrous Derivatives
Trading

A brief overview of how to access ferrous derivative trading

Spencer Onstot Johnson

StoneX Financial Inc. FCM Division




Disclaimer

Derivatives trading involves substantial risk of loss and may not be suitable for all investors. You should fully understand
those risks prior to trading. Any reference to past performance is not indicative of future results. Dependent upon your
situation, futures products may clear through FCStone, LLC or INTL FCStone (Europe) Ltd. INTL FCStone (Europe) Ltd.
offers London Metal Exchange products through its affiliate FCStone, LLC pursuantto Part 30.10 of the Commodity
Exchange Act. INTL FCStone (Europe) Ltd. is authorized and regulated by the Financial Services Authority. References
to and discussions of swap execution are made solely on behalf of INTL FCStone Markets, LLC. FCStone, LLC will clear
swaps when applicable. Swaps are only available to eligible counterparties.

This material should be construed as the solicitation of an offer to sell or the solicitation of an offer to buy the
derivative(s) noted in any jurisdiction where such an offer or solicitation would be legal. These materials have been
created for a select group of individuals, and are intended to be presented with the proper context and guidance.
Information contained herein was obtained from sources believed to be reliable, but is not guaranteed as to its accuracy.
These materials represent the opinions and viewpoints of the author, and do not necessarily reflect the viewpoints and
trading strategies employed by subsidiaries of INTL FCStone Inc.

INTL FCStone Inc. and its subsidiaries are not responsible for any redistribution of this material by third parties, or any
trading decisions taken by persons not intended to view this material. It does not constitute an individualized
recommendation, or take into account the particular trading objectives, financial situations, or needs of individual
customers. Contact your broker for specific trading advice to meet your trading preferences or goals. Any examples given
are provided for illustrative purposes only, and no representation is being made that any person will or is likely to achieve
profits or losses similar to those examples. Reproduction or use in any format without authorization is forbidden. All rights
reserved.



Ferrous Derivatives:
Key Points of Access

*otc products are offered to eligible counterparts only

The Exchange
— Default protection and security
— Standardization and liquidity
— Electronic access
The “Swap dealer”
- OTC*
— Credit
— Customization

The “voice broker” (can execute, cannot clear)
— Important in emerging markets

— Crucial for odd dates/volumes, strips and calendar
spreads

The “clearing broker” (can clear, may or may not
execute)

— Platforms

— Services and products



Over the Counter

Exchange Traded

Margin

Mark to Market

Counterparty risk

Customization

Margin may not be necessary for customers trading
OTC, swap dealers can establish lines of credit for
trading

N. American futures exchanges require exchange
traded products be margined according to exchange
rules

Most commonly marked to market against the
midpoint of the contract's bid/ask range, as
submitted to a clearinghouse by brokers

Daily settlements are determined by exchange trade
activity- exact settlement processes defer by comodity
and by exchange

You take on counterparty risk with whoever you are
trading with, and vice-versa

Exchanges offer insulation from counter-party default-
they "guarantee" trades regardless of the other side's
performance

OTC products are fully customizable to the extent
liquidity will allow. Contracts can be modified in
terms of currency denominations, lot sizes or grade
differentials for example

Exchange traded products are standardized- the
exchange may introduce new contracts, but you are
limited to the specifications of a standardized contract

*otc products are offered to eligible counterparts only




Key facts
= Global occess to 40+ exchanpes

« Dparmtes inovar 180 countries
oomess MO curmencies

« W00 -yaar trock record StoneX Financial Inc.
- Nasdog stock tickar: SNEX FCM Division
Commodity Risk Management

» Global headquartarns

230 Park Avenue, Mew York, NY 230 Park Ave
Tet (212 692-5100 New York, NY 10017

= Worldwide employees
4,000+ employees and B0+ offices

Exchanges

Spencer O. Johnson

*IFED *NODAL " Phone: +1212-379-5492

—— e 'l":-'_:‘_:':r'.:"-" Email: spencer.johnsson@stonex.com
=Py «IFLL & Pl

= B RALA «IFLOD

«CHT «IFLX : :
«CFE JIFLE 3 Risk Management Associate
«ICME «INE

L R L4k
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« DHECK «MATEARTHFEN -TCE

«DbAE «MATF = TEC

+EEX «MDEX =« TOODA

«ELRN -MEFF « ACE
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«IDERA «ROMP

«IRAD «MNDEX
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Thank Youl!

Thanks for listening!

To contact Michael Cowden: michael@steelmarketupdate.com

To subscribe to SMU, contact Luis Corona at luis@steelmarketupdate.com

To sign up for Steel Summit, contact: events@steelmarketupdate.com

Join us on June 26" at 11 a.m. ET for our next Community Chat with Gary Stein, CEO of Triple-S Steel
Holdings.
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SMU

Wheére the steel community
comes together.
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