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Spencer Johnson is head of ferrous trading at StoneX Financial 
and a 12-year veteran in the world of steel futures.

He has worked with every type of market participant to formulate 
risk management and trading strategies for steel derivatives.

Johnson is in addition one of the longest serving members of the 
London Metal Exchange’s steel committee.



How to Access 
Ferrous Derivatives 
Trading

StoneX Financial Inc. FCM Division

Spencer Onstot Johnson

A brief overview of how to access ferrous derivative trading 



Disclaimer

Derivatives trading involves substantial risk of loss and may not be suitable for all investors. You should fully understand 

those risks prior to trading.  Any reference to past performance is not indicative of future results.  Dependent upon your 

situation, futures products may clear through FCStone, LLC or INTL FCStone (Europe) Ltd.  INTL FCStone (Europe) Ltd. 

offers London Metal Exchange products through its affiliate FCStone, LLC pursuant to Part 30.10 of the Commodity 

Exchange Act. INTL FCStone (Europe) Ltd. is authorized and regulated by the Financial Services Authority.  References 
to and discussions of swap execution are made solely on behalf of INTL FCStone Markets, LLC.  FCStone, LLC will clear 

swaps when applicable.  Swaps are only available to eligible counterparties.

This material should be construed as the solicitation of an offer to sell or the solicitation of an offer to buy the 

derivative(s) noted in any jurisdiction where such an offer or solicitation would be legal. These materials have been 
created for a select group of individuals, and are intended to be presented with the proper context and guidance. 

Information contained herein was obtained from sources believed to be reliable, but is not guaranteed as to its accuracy. 

These materials represent the opinions and viewpoints of the author, and do not necessarily reflect the viewpoints and 

trading strategies employed by subsidiaries of INTL FCStone Inc. 

INTL FCStone Inc. and its subsidiaries are not responsible for any redistribution of this material by third parties, or any 

trading decisions taken by persons not intended to view this material.  It does not constitute an individualized 

recommendation, or take into account the particular trading objectives, financial situations, or needs of individual 

customers.  Contact your broker for specific trading advice to meet your trading preferences or goals. Any examples given 

are provided for illustrative purposes only, and no representation is being made that any person will or is likely to achieve 
profits or losses similar to those examples. Reproduction or use in any format without authorization is forbidden.  All rights 

reserved. 



• The Exchange

– Default protection and security

– Standardization and liquidity

– Electronic access

• The “Swap dealer”

– OTC*

– Credit

– Customization

• The “voice broker” (can execute, cannot clear)

– Important in emerging markets

– Crucial for odd dates/volumes, strips and calendar 

spreads

• The “clearing broker” (can clear, may or may not 

execute)

– Platforms

– Services and products

*otc products are offered to eligible counterparts only

Ferrous Derivatives: 
Key Points of Access



*otc products are offered to eligible counterparts only

OTC or Futures?

Over the Counter Exchange Traded 

Margin
Margin may not be necessary for customers trading 
OTC, swap dealers can establish lines of credit for 

trading 

N. American futures exchanges require exchange 
traded products be margined according to exchange 

rules

Mark to Market
Most commonly marked to market against the 

midpoint of the contract's bid/ask range, as 
submitted to a clearinghouse by brokers

Daily settlements are determined by exchange trade 
activity- exact settlement processes defer by comodity 

and by exchange 

Counterparty risk
You take on counterparty risk with whoever you are 

trading with, and vice-versa

Exchanges offer insulation from counter-party default- 
they "guarantee" trades regardless of the other side's 

performance

Customization

OTC products are fully customizable to the extent 
liquidity will allow. Contracts can be modified in 

terms of currency denominations, lot sizes or grade 
differentials for example

Exchange traded products are standardized- the 
exchange may introduce new contracts, but you are 

limited to the specifications of a standardized contract
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Thank you
-

Spencer O. Johnson

Phone: +1 212-379-5492
Email: spencer.johnsson@stonex.com

Risk Management Associate

StoneX Financial Inc. 

FCM Division
Commodity Risk Management

230 Park Ave

New York, NY 10017
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