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a Steel summit 2025
Atlanta /] Aug. 25-27, 2025 .

North America’s largest gathering of the flat-rolled steel industry
at the Georgia International Convention Center

t= Steel 101 Workshop
Davenport, lowa // Oct. 14-15, 2025

An introduction to steelmaking and market fundamentals
Includes workioook, 7our of SSAB lowa, and networking

For more information about our workshops'ja,? Ce
2 www.steelmarketupdate.com/events-and-training/ or e—ma!ite
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Legal notice

This presentation is private and confidential. It must not be disclosed in whole or in part, directly or indirectly, or in any other format without the
prior written permission of Steel Market Update and parent CRU International Limited.

CRU International Limited's responsibility is solely to its clients and its liability is limited to the amount of the fees actually paid for professional
Services.

Although reasonable care and diligence have been used in the preparation of this presentation, we do not guarantee the accuracy of any data,
assumptions, forecasts, or other forward-looking statements. We accept no liability to third parties, howsoever arising.

CRU takes information security seriously and currently holds the UK Government approved Cyber Essentials certification. This certifies that we
have the appropriate security controls across our organization and third-party suppliers to protect our information assets. CRU also has a privacy
policy in place that explains how we handle personal data on our customers.

3 Copyright Steel Market Update 2025. All rights reserved.
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Chicago Atlanta Austin, Texas Erie, Pa. Atlanta Pittsburgh
Editor-in-Chief Deputy Editor-in-Chief Managing Editor Reporter / Editor Senior Analyst Reporter
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See your company's
experience reflected in it.

Contact david@steelmarketupdate.com for participation information.
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Tariff announcement upends futures
steel production climbs market

to three-year high

It's O

Ferrous scrap pricing sideways in June

ficial: Trump proclamation doubles S232

on imported steel, aluminum to 50%

SMU price ranges.: Steel Tariffs, ample domestic supply cause importers

prices
tariffs

6

rise in response to to shift or cancel HR import orders

Reibus closes down its online metals marketplace



.
Steel Market Update
= Community Chat

How popular are Trum

Are President Trump's tariff policies helping your business?

Yes ~ I'm not sure @ No

29% 19% I I I I
Y 0
18 7% 8% 9%
Mar 19 Apr 02 Apr 16 Apr 30 May 14 May 28
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Evidence of reshorinc

o
E

Are you seeing evidence of manufacturing reshoring to the US because of Trump's tanffs’?

) 8
Yes ﬁﬁ\eﬁo say I No

27% 24%

15% 17%

Apr 16 Apr 30 May 14 May 28
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Hot-rolled steel prices vs. lead times
SMU'’s hot-rolled steel prices and lead times, with data through June 10, 2025.
Avg. HRC. Price Avg. HRC. lead time
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Steel mill lead times by product

SMU lead times on new steel orders by product through May 28, 2025.
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in weeks

1 O May-23

Hot rolled

Nov-23

Cold rolled

Feb-24

@ Galvanized

May-24

Galvalume

Aug-24

. onu |
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W Plate

Lead times (wks.)

Galvanized: 5.73

Nov-24 Feb-25 May-25



Steel Market Update

Community Chat
Steel mill negotiations
SMU'’s price negotiations on new steel orders by product through May 28, 2025.
Hot rolled Cold rolled @ Galvanized Galvalume & Plate
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Service center view of selling prices history
Service centers
Compared to two weeks ago, how is your company handling spot pricing to your customers?
We are raising prices - We are keeping prices the same 8 We are lowering prices
new $835 $770 $675 $730 $750 $750 $820 $930 $870
base $60 $830 $850 $760 $800 $780 $715 $670 $650 $700 $690 $710 $720 $750 $730 $720 $750 $750 $750 $800 $750 $750 $775 $900 $900 $930 $935 $975 $930 $900 $910

36%

5% 4% ° 5% 5%

1 2 2024 2024 2024 2025 2025

[0)
100%g9504 959
58%
31%
20&19%21% 19%
6%
w 2% 9% . 6% 14% 14% 440, 13% g,
(o] (o]

Q4 Q1 Q2

Nucor
Cleveland-Cliffs
**(Historical leading flat rolled price increase announcements)



. ~
' Steel Market Update
™ Community Chat

n point

'\

Hot rolled inflectio

When do you think steel prices will bottom?

1 3 Already bottomed June July August September or later
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$800-849 per ton
$750-799 per ton
$700-749 per ton

$699 per ton or lower
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Service center invent |

SMU'’s flat rolled product shipping days of supply, with data through April 2025. |

2023 - 2024 @ 2025

64.8
56.1
52.9 52.2 52.7 611 oy 503 e 53. 52.6 I
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Manufacturer and service center inventory buying patterns

Is your company building, reducing, or maintaining its flat-rolled steel inventory?

16

Manufacturers
May 14, 2025
0
67% 60%
)
339% 40%
0% 0%
Building Maintaining Reducing
Inventory Inventory Inventory

Service Centers

May 28, 2025
86%
65%
35%
0% 0% 14%
Building Maintaining Reducing
Inventory Inventory Inventory



-~ o
Steel Market Update
&7 Community Chat

Steel buyers’ sentiment
Up seven points to +42

SMU'’s current steel buyers’ sentiment index, with data through May 28, 2025.
W 2024 2025
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Steel buyers’ future sentiment
Up one point to +47

SMU'’s future steel buyers’ sentiment index, with data through May 28, 2025.

2024 P025
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Overall demand hist

How is demand for your products?

‘ 22/|||“

19% 20% 44
1% 12% o4 10% 10% 79,

o
Improvmgr.h ".Sféb'le / @ Declining

.r-i-‘i
||‘ || |||||| 29% 38% 359 |‘|
0 25%
19% 19% 20%
13% 13% 13% 15% ~ 12% 11% 10%

50 9% 11%  13%10%

4% 6% 8%
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1 9 2024 2024 2024 2025 2025



20

Timna Tanners
Wolfe Research
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Timna Tanners is a Managing Director at Wolfe Research. She has covered
the Metals and Mining sector since 2002. She was ranked #1 in Metals and

Mining in the Institutional Investor All-America Research Poll from 2013 to
2018.

Before joining Wolfe Research, Tanners worked as a Managing Director at
Bank of America, where she covered metals and mining not only in North
America but in Latin America as well.

She began her career in 2002 at UBS. Tanners has a BA in politics from
Pomona College, an MS in journalism from Northwestern University, and an
MBA from UCLA. She is based in New York.
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SMU Community Chat: Does the U.S. steel industry need imports?

June 11, 2025

Timna Tanners
ttanners@wolferesearch.com
(646) 582-9290

Click Here for Timna’s Research
Click Here for Comp Sheet

Chris Duffy

Senior Associate, Equity Research
cduffy@wolferesearch.com

(646) 582-9287

This report is limited solely for Wolfe Research’s clients. Please refer to the DISCLOSURE SECTION located at the end of this report for Analyst Certifications and Other Important Disclosures.


mailto:ttanners@wolferesearch.com
https://research.wolferesearch.com/library?analyst=Timna%20Tanners
http://research.wolferesearch.com/research_redirect?externalId=tanners-compsheet
mailto:cduffy@wolferesearch.com
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Does the U.S. steel industry still need imports?

 The world's largest steel importer, the U.S,, increasingly needs fewer tons.
 The U.S. steel industry has seen unprecedented added capacity in 2023-26E.
* While modest blast furnace closures have provided some offset, new rebar

and sheet supply can make the U.S. self sufficient soon.

U.S. net imports by product

U.S. net imports (Kt) 2012 2014 2015 2016 2017 2018 2019 2021 2022

HRC 1,606 1,714 3,147 2,816 1,891 966 1,706 1,190 903 1,870 1,575 1,019 1,034
CRC 421 521 1,744 1,413 1,3%4 1,705 1,234 877 660 722 968 437 652
Galv 577 642 1,714 1,798 1,562 1,734 1,508 960 965 1,181 1,306 581 1,240
Plate 612 (27) 1,734 1,646 776 184 678 335 (294) 142 479 338 145
Rebar 280 601 829 1,490 1,652 1,070 764 834 759 972 1,107 1,024 689
OCTG 2,773 2,512 3,092 1,667 773 2,708 2,234 1,872 839 1,516 2,164 1,951 1,243

Source: Wolfe Research, U.S. Census Bureau

Please help us protect your advantage...

DO NOT FORWARD

www.wolferesearch.com
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Sheet Storm: In the throes of it, with reprieve after 2026E

* Over 5Mt added in recent years, 4Mt/yr in 2025E, 3Mt/yr in 2026E, and 3-6Mt/yr possible in
2029E from new foreign entrants Hyundai/Posco, perhaps Nippon Steel. Granite City restart?
* Some older blast furnace capacity has shut: ~3.6Mt/yr from X & CLF, what’s next?

Net new NA sheet capacity

Capacity

Target ramp-up Company (Mst/yr)
2023 Blue Scope (North Star) 0.94
2023 Nucor (Gallatin) 1.50
Q125 U.S. Steel (BRS) 3.00
2025E AM/NS (Calvert) 1.65
2025E Steel Dynamics Inc. (Sinton remaining) 1.00
2025E Algoma 3.70
2026E Nucor (Apple Grove) 3.00
2026E Ternium 4.40
2027E Blue Scope (North Star) 0.33
2029E Hyundai Steel TBD
2022/2023 Ternium 0.90
2022 Cleveland-Cliffs 1.75
2023 U.S. Steel 2.80
2025E AM/NS Calvert 1.65
2026E Algoma 2.80
2026E Ternium 2.87

Net new capacity: 6.75

Source: Wolfe Research, company documents

Please help us protect your advantage...

DO NOT FORWARD

www.wolferesearch.com
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Why imports matter

» If the U.S. needs imports, the marginal cost of imported steel helps set the

U.S. price. With 25-50% tariffs, this is generally a nice margin for all steel
produced in the U.S. Even without the added Section 232 tariffs, many

countries have restrictive AD/CVD duties.

» If the U.S. doesn’t need imports, the marginal price is the price equivalent to

the lowest cost a mill is willing to produce.

Global HRC prices

$1,900 —US($/st)
$1,700 Germany ($/st)
$1,500 China ($/st)
$1,300
$1,100 j
$900
$700 ’f\.\'\r\,
$500 7
$300
o33N ININIRIING
(8] [8) [8) [8) [8) [8) [8) [8)
e e o5 585858585383385858+%
www wolferesearch.com Please help us protect your advantage...

DO NOT FORWARD
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Does the U.S. steel industry still need imports?

* Galvanized galore: About 4.5Mt of new capacity from 2024-28E on a ~19Mt market.

* Rebarmageddon?: New rebar in 2025E-26E ~20% of the U.S. mkt. BUT more concentrated for now.

New NA galvanizing capacity

New NA rebar capacity

Target ramp-up Target ramp-up

Company Capacity (Mst/yr)

Company Capacity (Kst/yr)

completion completion

Q224 Steel Dynamics Inc (Sinton) 300 2024 Optimus' Steel expansion 0.80
Q324 Steel Dynamics Inc (Terre Haute) 300 ggiii Ellrjﬂcco(r/?lr\llior::é;rolina) gig
Q224 US. Steel - Big River Steel (BRS) 35 2006 | Hybar minimill (Arkansas) 063
Q12> US. Steel - Big River 2 1,000 2006E | CMC(West Virginia) 0.50
2025E Nucor (Crawfordsville) 300 H226E Grupo Deacero (Mexico) 110
2025E Ternium (Pesqueria) 600 2027E Pacific Steel Group (California) 0.38
2026E Nucor (Apple Grove) 1,000 - Nucor (Pacific Northwest) **replacement .

H226E Nucor (Berkeley) 500 capacity '
2027E Nucor (California Steel) 500 TBD 72 Steel Group LLC (Pennsylvania) 0.50
2028E BlueScope 300 TBD Hybar minimills 2 & 3 (4?) 1.26
Total new capacity: 5,125 TBD Ashoka Steel Mills (Texas) 0.35
TBD Miami Steel (Florida) 0.75
400 Total new capacity 7.20
Net new capacity: 4,725 Total new capacity (ex TBD projects) 434

Source: Wolfe Research, company documents

www.wolferesearch.com

Please help us protect your advantage...

DO NOT FORWARD
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Other topics in play

Nippon X implications

Mexico carveout implications

Canada carveout implications

Will 50% Section 232 tariffs stick?

How are we seeing demand? What's the construction outlook?
Other tariff talk

Price forecasts, and what drives them

Have a great summer — see you in Atlantal

Please help us protect your advantage...

DO NOT FORWARD

www.wolferesearch.com
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DISCLOSURE SECTION

Analyst Certification:

The various Wolfe Research, LLC analysts who are primarily responsible for this research report certify that (i) the recommendations and opinions expressed in this
research report accurately reflect the research analysts’ personal views about the subject securities or issuers and (ii) no part of the research analysts’ compensation
was, is or will be directly or indirectly related to the specific recommendations or views contained in this report.

Other Disclosures:

Wolfe Research, LLC Fundamental Stock Ratings Key:

Outperform (OP): The security is projected to outperform analyst's industry coverage universe over the next 12 months.
Peer Perform (PP): The security is projected to perform approximately in line with analyst's industry coverage universe over the next 12 months.
Underperform (UP): The security is projected to underperform analyst's industry coverage universe over the next 12 months.

Wolfe Research, LLC uses a relative rating system using terms such as Outperform, Peer Perform and Underperform (see definitions above). Please carefully read the
definitions of all ratings used in Wolfe Research, LLC research. In addition, since Wolfe Research, LLC research contains more complete information concerning the
analyst’s views, please carefully read Wolfe Research, LLC research in its entirety and not infer the contents from the ratings alone. In all cases, ratings (or research)
should not be used or relied upon as investment advice and any investment decisions should be based upon individual circumstances and other considerations.

Wolfe Research, LLC Sector Weighting System:

Market Overweight (MO): Expect the industry to outperform the primary market index for the region (S&P 500 in the U.S.) by at least
10% over the next 12 months.

Market Weight (MW): Expect the industry to perform approximately in line with the primary market index for the region (S&P 500
in the U.S.) over the next 12 months.

Market Underweight (MU): Expect the industry to underperform the primary market index for the region (S&P 500 in the U.S.) by at
least 10% over the next 12 months.

Wolfe Research, LLC Distribution of Fundamental Stock Ratings (As of August 20, 2023):

Outperform: 44% 4% Investment Banking Clients
Peer Perform: 46% 0% Investment Banking Clients
Underperform: 11% 1% Investment Banking Clients

Please help us protect your advantage...

DO NOT FORWARD

www.wolferesearch.com
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Wolfe Research, LLC does not assign ratings of Buy, Hold or Sell to the stocks it covers. Outperform, Peer Perform and Underperform are not the respective
equivalents of Buy, Hold and Sell but represent relative weightings as defined above. To satisfy regulatory requirements, Outperform has been designated to
correspond with Buy, Peer Perform has been designated to correspond with Hold and Underperform has been designated to correspond with Sell.

Wolfe Research Securities, Wolfe Research Advisors, LLC and Wolfe Research, LLC have adopted the use of Wolfe Research and The Wolfe Daily Howl as brand
names. Wolfe Research Securities, a member of FINRA (www.finra.org) and the National Futures Association, is the broker-dealer affiliate of Wolfe Research, LLC.
Wolfe Research Advisors, LLC is the SEC-registered investment adviser affiliate of Wolfe Research, LLC. Wolfe Research Securities and Wolfe Research Advisors,
LLC are responsible for the contents of this material. Any analysts publishing these reports are associated with each of Wolfe Research, LLC, Wolfe Research
Securities and Wolfe Research Advisors, LLC.

The Wolfe Daily Howl is a subscription-based service for Institutional investor subscribers only and is a product of Wolfe Research, LLC. The products received may
contain previously published research which has been repackaged for Wolfe Daily Howl subscribers. The types of services provided to you by Wolfe Research, LLC,
vary as compared to that provided to other external clients of Wolfe Research. Wolfe Research, LLC, its directors, employees and agents will not be liable for any
investment decisions made or actions taken by you or others based on any news, information, opinion, or any other material published through this service.

The content of this report is to be used solely for informational purposes and should not be regarded as an offer, or a solicitation of an offer, to buy or sell a security,
financial instrument or service discussed herein. Opinions in this communication constitute the current judgment of the authors as of the date and time of this report
and are subject to change without notice. Information herein is believed to be reliable but Wolfe Research and its affiliates, including but not limited to Wolfe Research
Securities, makes no representation that it is complete or accurate. The information provided in this communication is not designed to replace a recipient's own
decision-making processes for assessing a proposed transaction or investment involving a financial instrument discussed herein. Recipients are encouraged to seek
financial advice from their financial advisor regarding the appropriateness of investing in a security or financial instrument referred to in this report and should
understand that statements regarding the future performance of the financial instruments or the securities referenced herein may not be realized. Past performance is
not indicative of future results. This report is not intended for distribution to, or use by, any person or entity in any location where such distribution or use would be
contrary to applicable law, or which would subject Wolfe Research, LLC or any affiliate to any registration requirement within such location. For additional important
disclosures, please see https://www.WolfeResearch.com/Disclosures.

The views expressed in Wolfe Research, LLC research reports with regards to sectors and/or specific companies may from time to time be inconsistent with the views
implied by inclusion of those sectors and companies in other Wolfe Research, LLC analysts’ research reports and modeling screens. Wolfe Research communicates
with clients across a variety of mediums of the clients’ choosing including emails, voice blasts and electronic publication to our proprietary website.

Copyright © Wolfe Research, LLC 2023. All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under copyright to
Wolfe Research, LLC. None of the material, nor its content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without
the prior express written permission of Wolfe Research, LLC.

This report is limited for the sole use of clients of Wolfe Research. Authorized users have received an encryption decoder which legislates and monitors the access to
Wolfe Research, LLC content. Any distribution of the content produced by Wolfe Research, LLC will violate the understanding of the terms of our relationship.

www.wolferesearch.com

Please help us protect your advantage...

DO NOT FORWARD
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We're glad you joined!

To contact Michael: michael@steelmarketupdate.com

To subscribe to SMU, contact Luis Corona at luis.corona@crugroup.com
To sign up for our events, contact: conferences@crugroup.com
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